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Message Text 

UNCLASSIFIED 

PAGE 01 CANBER 02909 180805Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 EA-12 10-14 ISO-OO AGRE-00 CEA-01 
CIAE-00 COME-OO DODE-OO FRB-01 H-02 INR-10 INT-05 
L-03 LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 
SS-15 STR-07 ITC-01 TRSE-00 ICA-20 SP-02 SOE-02 
OMB-Ol DOE-15 /148W 

054151 182039Z/41 

R 180524Z APR 78 
FM AMEMBASSY CANBERRA 
TO SECSTATE WASHDC 3017 
INFO AMCONSUL BRISBANE 
USMISSION GENEVA 
AMCONSUL MELBOURNE 
AMEMBASSY PARIS 
AMCONSUL PERTH 
AMCONSUL SYDNEY 

UNCLAS CANBERRA 2909 

USMTN 

US OECD 

E.O. 11652: N/A 
TAGS: ETRD, AS 

SUB J : NEW AUSTRALIAN EXPORT INCENTIVES 

REF: 77 CANBERRA A-074 

1 . AUSTRALIAN MINISTER FOR TRADE AND RESOURCES ANNOUNCED 
IN PARLIAMENT APRIL 13 A SIX-PART PLAN OF TRADE INCENTIVES. 

COINCIDENTALLY, ANNOUNCEMENT CAME ONLY HOURS AFTER RELEASE 
OF OFFICIAL STATISTICS SHOWING RECORD CURRENT ACCOUNT 
DEFICIT OF A DOLS 383 MILLION IN MARCH. 

2. MAIOR INITIATIVES CONSIST OF: A. RESTORATION OF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CANBER 02909 180805Z 

PREVIOUS EXPORT INCENTIVES GRANTS SCHEME, AT ESTIMATED 
ANNUAL COST OF A DOLS 66 MILLION; B. EXPANSION FROM A DOLS 
30 MILLION TO A DOLS 34 MILLION OF EXPORT MARKET DEVELOPMENT 
GRANTS SCHEME; AND C. INCREASING FROM A DOLS 17.5 MILLION 
TO A DOLS 30 MILLION FUNDS AVAILABLE TO EXPORT FINANCE AND 
INSURANCE CORPORATION (EFIC) FOR LOANS TO SUBSIDIZE INTEREST 
RATES FOR EXPORTERS OF CAPITAL GOODS AND FOR EFIC FACILITIES 
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FOR COVERING EXPORT PERFORMANCE GUARANTEES. 

3. NEW INCENTIVES SCHEME WILL PROVIDE CASH GRANTS BASED ON 
INCREASE IN EXPORTS IN GRANT YEAR OVER AVERAGE EXPORTS 
DURING THREE PRECEDING YEARS. INCREASE UP TO A DOLS 50,000 
WILL GET 15 CENTS ON THE DOLLAR. FROM DOLS 50,000 TO DOLS 

5 MILLION WILL GET 10 CENTS ON THE DOLLAR, FROM DOLS 
5 MILLION TO DOLS 10 MILLION WILL GET 5 CENTS ON THE DOLLAR, 

AND INCREASES ABOVE THAT AMOUNT WILL RECEIVE 2.5 CENTS. 

4. MORE DETAILED DESCRIPTION OF EXPORT INCENTIVES PACKAGE 
WILL FOLLOW WHEN AVAILABLE. 

ALSTON 


UNCLASSIFIED 


NNN 
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